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from the publisher

Flithere,

Insurance fraud is rife. Insurers have 0 find a balance between the “We're in the business of paving claims
approach and nailing the blatant fraudsters who push up premiums and wreck claims ratios. The commdrum
becomes even more sinister when the perpetrators of insurance froud are killing and maiming innocemt people in
their blatant disregard for the law. And some insurers, informed of their clients misdemeanours, still choose 1o

iy oaal o the ¢ laem.

Im this isswe of RiskSA we carry a story on illegal street racing - a practice rife in many centres. Nod only are the
vighicles used highly modified {already an infringement on most motor insurance policies) but accidemt damage

coused as a resultof timed competinion is also speci fically excluded

Competitors have brazenly posted entries on their Internet Bulletin boards advising fellow racers: “1t is hetter not

to rce (legally ) ot Killamey (a race track in Cape Town), a2 when we crash the insurnce won't pay out™

Niegal street racing attracts as many os 300 competitors in an evening, competing for R 1000's, some say as much
as RIOK0 000 for the magor events. An undercover operation is currently underway in the Western Cape where
these perpetrators are being photographed and therr vehicles identified. The results of this datmbase will be
circulated amongst insurance companics in due course, Perhaps when these misguaded Schumachers have their

clnims disallowed the fraud and ingury {(sometimes futal) will stop.
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